TAX CREDIT 101

HOUSEKEEPING ITEMS

O Q&A - Only way to get
questions answered

o List your child’s school &
grade




WHAT WE WILL COVER

What is a Tax Credit?

What does it look like to be
a Donor?

What does it look like to be

an Applicant?

Recommended Funds/Soliciting
Donations

Universal ESA Strategies
What sets IBE Apart?

What is your Plan of Action?

What is a Tax Credit?

Tax Credit
Definition:

Federal
Charitable
Deduction
Definition:

Donor/taxpayer receives a dollar-for-dollar credit
against State tax liability
(Form AZ 140)

A deduction on your Federal tax return
(Form IRS 1040)




WHAT DOES IT LOOK LIKE TO BE A
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ﬁ Where is my AZ Tax Liability?

Your Name (as shown on page 1) Your Social Security Number

36 Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on page 6........

37 Subtract line 36 from line 35. Enter the difference

38 Age 65 or over. Multiply the number in box 8 by $2,100.

39 Blind: Mutiply the number in box 9 by $1,500

40 Other Exemptions. See instructions.... .uEElMulﬁply the number in box 40E by $2,300.

41 Qualifying parents and grandparents: Multiply the number in box 11a by $10,000. - i
42 _Arizona adjusted gross income: Sublract ines 38 thiough 41 from line 37. I less than zero, enter ‘0"

43 Deductions: Check box and enter amount. See instuctions +conc 1] ITEMIZED.. 05[] STANDARD 43

44 If you checked box 435 and claim charitable contributions, check 4C (] Complete page 3. See instuctons..............

45 Arizona taxable income: Subtract lines 43 and 44 from line 42. Ifless than zero, enter 0"

46 Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables..

47_Tax from recapture of credits from Arizona Form 301. Part 2. line 32

48 Sublolal of tax: Add lines 46 and 47. Enter the total

49 Dependent Tax Credit. See instructions

50 Family income tax credit (from the worksheet - see

51 Nonrefundable Credits from Arizona Form 301, Part 2, line 64.
$2_Balance of tax: Sublract lines 48, 50 and 51 from fine 48 If the sum of lines 49, 50 and 51 is grealer than line 48, enter 0" ......

§3 2022 AZ income tax withheld............

54 2022 AZ estimated tax payments. s¢a 00] Claim of Right sab[ | 00'

55 2022 AZ extension payment (Form 204)

Exemptions.

Balance of Tax

SRS S S S =S === = = === S




Vour Name (as shown on page 1) J Vour Sock Rumbor

36 Other Subtractions from Income. Complete Other Subiraction from Arizona Gross Income schedule on page6........ 36 00
37 Sublract line 36 from line 35. Enter the 37 00
38 Age 65 or over: Multiply the number in box 8 by $2,100 38 00
39 Blind: Multiply the number in box 9 by $1,500 39 00
40 Other Exemptions. See instructions... uEl:luumwms number in box 40E by $2,300. 40 00
41 Qualifying parents and grandparents: Multiply the number in box 11a by $10,000. 4 00
42_Arizona adjusted gross income: Sublract lines 38 through 41 from line 37 If less than zero, enter 0", 42 00
43 Deductions: Check box and enfer amount. See instructions... .1 memizED .35 43 00
44 If you checked box 438 and claim charitable contributions, check MC D Cump!m page 3. See instructions... 44 00
45 Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter " . 45 00
46 Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables. 46 00
47 Tax from recapture of credits from Arizona Form 301, Part 2, line 32 47 00
48 Subtotal of tax: Add lines 46 and 47. Enter the lotal 48 $2,000 100
3 49 Dependent Tax Credit. See 49 00
H 50 Family income lax credit (from the worksheet - 50 00
e 51 Nonrefundable Credits from Arizona Form 301, Part 2, line 64 51
H : . $2,000 oo
E 53 2022 AZ income tax withheld. 5 $2.000 00
i 54 2022 AZ estimated tax payments_ s4a| 00]Claim of Right uhl 00 | add 54a and 545. S4¢ 00
55 2022 AZ extension payment (Form 204) 55 00
56 Increased Excise Tax Credil (trom the worksheet - see 00
57 Pmparty Tax Credit !mmAnzuna Form 140PTC 57 00
58 Ot jable tock the . 00
Total and rldlls Add lines 53 thiough 58, Enter the total 00
60 TAX DUE: Ifline 52 is larger than line 59, subiract line 59 from line 52. Enter amount of tax due. Skip lines 61, 62 and 63............ 60 $0 00
61 OVERPAYMENT: If line 5 is larger than line 52, subtract line 52 from line 59. Enter amount of 61 00
62 Amount of line 61 to be applied to 2023 estimated tax. 62 00
L il
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Dollar-for-Dollar credit on your AZ
State Taxes!

lame (as shown on page 1)

Other Subtractions from Income. Complete Other Sublraction from Arizona Gross Income schedule on page6........
Subtract line 36 from line 35. Enter the diff

Age 65 or over. Multiply the number in box 8 by $2,100
Blind: Multiply the number in box 9 by $1,500
Other Exemptions. See instructions......s0E [Multiply the number in box 40E by $2,300.

Qualifying parents and grandparents: Multiply the number in box 11a by $10,000. .

Arizona adjusted gross income: Sublract lines 38 through 41 from line 37._1f less than zero, enter 0"
Deductions: Check box and enter amount. See «1] _as[]s
If you checked box 438 and claim charitable contributions, check 44C [ Complete page 3. See instructions
Arizena taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter 0",
Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables.
Tax from recapture of credits from Arizona Form 301, Part 2, line 32
Subtotal of tax: Add lines 46 and 47, Enter the total
Dependent Tax Credit. See i
Family income tax credit (from the worksheet -
Nonrefundable Credits from Arizona Form 301, Part 2, line 84.

I

sSBele8ise8e8RE8s

2022 AZ income tax wslhh-ld
2022 AZ estimated tax payments. s4a 00| Claim of Right nb| 00 | Ads 54 and 540,
2022 AZ extension payment (Form 204)
Increased Excise Tax Credit (from the worksheet - see
Plopeny Tax Credit from Arizona Form 140PTC

crndlh Add lines 53 through 56, Enter the total
TAX DUE: If line 52 is larger than line 59, sublract line 59 from line 52. Enter amount of tax due. Skip lines 61, 62 and 63...
OVERPAYMENT: If line 50 is larger than line 52, subtract line 52 from line 59. Enter amount of
Amount of line 61 to be applied to 2023 estimated tax

SEE55E8 5333535558
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Vour Name (as shown on page 1) J Vour Sock Rumbor

Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on page8........
Subltract line 36 from line 35. Enter the

Age 65 or over: Multiply the number in box 8 by $2.100.
Blind: Multiply the number in box 9 by $1,500

Other Exemptions. See instructions... uEl:luumwms number in box 40E by $2,300

Qualifying parents and grandparents: Multiply the number in box 11a by $10,000.

Arizona adjusted gross income: Sublract lines 38 through 41 from line 37, If less than zero, enter *0"

Deductions: Check box and enter amount. See instructions... .1 memizED .35

If you checked box 438 and claim charitable contributions, check MC D Cump!m page 3. See instructions...
Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter ™
Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables

Tax from recapture of credits from Arizona Form 301, Part 2, line 32

Subtotal of tax: Add lines 46 and 47. Enter the total
Dependent Tax Credit. See

$2,000

seeeeeeBseE888s8

Family income tax credit (from the worksheet -

L

Nonrefundable Credits from Arizona Form 301, Part 2, line 64

2022 AZ income tax withheld.

2gbaas8bb08888

$2.000

$3.000

2022 AZ estimated tax payments _s4a 00| Claim of Right uhl 00 | Add 54 and 515

2022 AZ extension payment (Form 204)

ERY

Increased Excise Tax Credil (from the worksheet - see

Pmparty Tax Credit !mmAnzuna Form 140PTC

Total and rldlls Add lines 53 thiough 58, Enter the total

$3,000

TAX DUE: Ifline 52 is larger than line 59, sublract ine 59 from line 52. Enter amount of tax due. Skip lines 61,62 and 63...........
OVERPAYMENT: |f line 59 is larger than line 52, subtract line 52 from line 59. Enter amount of

$1,000

B283B898

SEEEEE 550850

Amount of line 61 to be applied to 2023 estimated tax.
L il

Vour Name (as shown on page 1) J Vour Sock Rumbor

Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on page8........
Subltract line 36 from line 35. Enter the

Age 65 or over: Multiply the number in box 8 by $2.100.
Blind: Multiply the number in box 9 by $1,500

Other Exemptions. See instructions... uEl:luumwms number in box 40E by $2,300

Qualifying parents and grandparents: Multiply the number in box 11a by $10,000.
Arizona adjusted gross income: Sublract lines 38 through 41 from line 37._ less than zero, enter °0".

Deductions: Check box and enter amount. See instructions... .1 memizED .35

If you checked box 438 and claim charitable contributions, check MC D Cump!m page 3. See instructions...
Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter "0".....
Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables.

Tax from recapture of credits from Arizona Form 301, Part 2, line 32

Subtotal of tax: Add lines 46 and 47. Enter the total

Dependent Tax Credit. See

Family income tax credit (from the worksheet -

2gbaas80008888

Nonrefundable Credits from Arizona Form 301, Part 2, line 64

2022 AZ income tax withheld.

2022 AZ estimated tax payments _s4a 00| Claim of Right uhl 00 | Add 54 and 515

2022 AZ extension payment (Form 204)

ERY

Increased Excise Tax Credil (from the worksheet - see
Pmparty Tax Credit from Arizona Form 140PTC

Total and :uﬂlls Add lines 53 thiough 58, Enter the total

$3.000

TAX DUE: Ifline 52 is larger than line 59, sublract ine 59 from line 52. Enter amount of tax due. Skip lines 61,62 and 63...........
OVERPAYMENT: |f line 59 is larger than line 52, subtract line 52 from line 59. Enter amount of

$3,000

B283B898

seeeeseeEe8BBERRERERBRBER_888

Amount of line 61 to be applied to 2023 estimated tax.
L il
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Dollar-for-Dollar credit on your AZ
State Taxes!

Vour Name (as shown on page 1) J four

Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on page6........
Subltract line 36 from line 35. Enter the
Age 65 or over: Multiply the number in box 8 by $2.100.
Blind: Multiply the number in box 9 by $1,500
Other Exemptions. See instructions... uEl:luumwms number in box 40E by $2,300.

Qualifying parents and grandparents: Multiply the number in box 11a by $10,000.

Arizona adjusted gross income: Sublract lines 38 through 41 from line 37._ less than zero, enter °0".
Deductions: Check box and enter amount. See instructions... .1 memizED .35
If you checked box 438 and claim charitable contributions, check MC D Cump!m page 3. See instructions...
Arizona taxable income: Sublract lines 43 and 44 from line 42. If less than zero, enter "

Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables.

Tax from recapture of credits from Arizona Form 301, Part 2, line 32
Subtotal of tax: Add lines 46 and 47. Enter the total
Dependent Tax Credit. See
Family income tax credit (from the worksheet -
Nonrefundabro Credits from Arizona Form 301, Part 2, line 64

seeeeesBseE888s

L

2022 AZ income tax withheld. 53
54 2022 AZ estimated tax payments s4a| 00| Claim of Right uhl 00 | Add 54 and 515
§5 2022 AZ extension payment (Form 204) 55

Increased Excise Tax Credil (from the worksheet - see

Pmparty Tax Credit !mmAnzuna Form 140PTC

rodlls Add lines 53 through 58, Enter the total.
TAX DUE: Ifline 52 is larger than line 59, sublract line 59 from line 52. Enter amount of tax due. Skip lines 61, 62 and 63...
OVERPAYMENT: |f line 59 is larger than line 52, subtract line 52 from line 59. Enter amount of
Amount of line 61 to be applhed 1o 2023 estimated tax.

SEEEEE 550655

Dollar-for-Dollar credit on your AZ
State Taxes!

Vour Name (as shown on page 1) J four

Other Subtractions from Income. Complete Other Subtraction from Arizona Gross Income schedule on pageB........
Subltract line 36 from line 35. Enter the
Age 65 or over: Multiply the number in box 8 by $2.100.
Blind: Multiply the number in box 9 by $1,500
Other Exemptions. See instructions... uEl:luumwms number in box 40E by $2,300.

Qualifying parents and grandparents: Multiply the number in box 11a by $10,000.

Arizona adjusted gross income: Sublract lines 38 through 41 from line 37._ less than zero, enter °0".
Deductions: Check box and enter amount. See instructions... .1 memizED .35
If you checked box 438 and claim charitable contributions, check MC D Cump!m page 3. See instructions...
Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than zero, enter "0".....

Compute the tax using amount on line 45 and Tax Tables X and Y or Optional Tax Tables.

Tax from recapture of credits from Arizona Form 301, Part 2, line 32
Subtotal of tax: Add lines 46 and 47. Enter the total
Dependent Tax Credit. See
Family income tax credit (from the worksheet -
Nonrefundabro Credits from Arizona Form 301, Part 2, line 64

2022 AZ income tax withheld. 53
54 2022 AZ estimated tax payments s4a| 00| Claim of Right uhl 00 | Add 54 and 515
§5 2022 AZ extension payment (Form 204) 55

Increased Excise Tax Credil (from the worksheet - see

Pmparty Tax Credit from Arizona Form 140PTC

:uﬂlls Add lines 53 thiough 58, Enter the total
TAX DUE: Ifline 52 is larger than line 59, sublract ine 59 from line 52. Enter amount of tax due. Skip lines 61,62 and 63...........
OVERPAYMENT: |f line 59 is larger than line 52, subtract line 52 from line 59. Enter amount of
Amount of line 61 to be applied to 2023 estimated tax.

geeeeseee8BeERERERBRBERE888




2024 Private School Tax Credit by April 15, 2025
Single -Total $1,459 Orig/Ind $731.00 Married Filing Jointly Orig/Ind. $1,459.00
PLUS/Switcher $728.00 - Total $2,910 PLUS/Switcher $1,451.00

Public School Tax Credit by April 15, 2025

$200 Married Filing Jointly $400

Foster Care Tax Credit by April 15, 2025

Single $587 Married Filing Jointly $1,173

Charitable Tax Credit by April 15, 2025

Single $470 Married Filing Jointly $938

Military Family Relief Tax Credit by December 31, 2024

Single $200 Married Filing Jointly $400

Grand Total of Tax Credits Available

Single $2,916 Married $5,821

WHEN TO GIVE

O Must be made prior to filing
taxes and on or before tax day

o All at once
— often on tax day

o Throughout the tax year




L == Authorization Agreement for Monthly Donations
Monthly Donations
Title: OMr, OMrs, OMs. DODr. OMr&Mrs, DDr&Mrs. ODr &Mr. ODr &Dr.
. . Filing Status: O Single 0 Married, jointly O Married, separately
Automatically Withdrawn e
Address: Gity © State: Zip:
Phone Number: Email:

For school recommendations enly: w will share your contact information. [ N thank you

2024 Tax Year Original Individual

2024 Tax Year PLUS/Switcher

Single filers maximum donation: $731 Single filers maximum donation: $728

Martied filing jointly maximum donation $1.459 Maried filing jointly maximum donation $1,451
Recommend: Recommend:

[11BE's most needed fund 111BE's most needed fund

01 School: { School:

[ Student(s): [ Student(s):

donation: §
Original Individual yearly total: §
PLUS/Switcher yearly total: $

Combined yearly total

Payment:
Type of Credit Card: O Visa O MasterCard

Credit Card Number:

1 waould like my donations to start: 22nd
MONTH YEAR

Amount of my monthly donation to be applied first to my Original Individual denation and then my PLUS
pei

and end 22
MONTH YEAR
ODiscover O American Express

Expires:

Acoount #:

Electronic Transfer If choosing Electronic Transfer, a voided check must be attached to this form

Routing #:

| hereby authorize Institute for Better Education (IBE) to automatically charge the account indicated above
for the amount of ihe donation listed above on the 224 of each menth. If the 22 falls on a weekend or
holiday, | understand my card will be charged the following business day.

Please complete and retum form to Jodi Schulz at jschulz@ibescholarships.org

Donor Signature: Date:
a0 P T Oriestor Gty o i Bl o 8 G
Ataxp o o tapayor
Institute for T: 520.512.5438 821 N. Swan Rd. services @ibescholarships org
Better Education . 50203, 0184 Tuesan, AZ 85711 ibescholarships.org

Employee Withholding

Twe: OM. DMa

_m Request for Reducod Withholding to Designate for Tax Credits 2024
l mploy:

of Revenue.

i

[y Gy S et B o

OM OM s OB OOc&M ODC&W
Filiog Status: O Sngle D Marred, fonity 01 Marmed. soparalaly

Private School Withholding Application

oo aDe

1

yers wat &
§ 43401(G) o hat ents be Mmace on my Danal 1 he fobowrs chartyes), puble: shal(e), o sehool

cuary p
Ruibon oanizaton(s) (Enoty]

AL ING AR FURLEE SEHGOLS, O SCHD0L TUTTION GREARIZATIONS

T

e T |

= [P e o

e oy vt

el

5
TR I

[ e e

it oy = T:-'pw.-

T

ol

0

5 43-1083, 43-1080.
322,323, 348, andor

T ERATO

a0 812500m
#2230 209 0184

Inagitute tor RN SRt
oot Bemer taucation Tocaon AZ 85T 14




DONATING IS SIMPLE

O Website
o Phone Call
o Mail

o Stop by and see us!

Donor Rules

o Donor cannot recommend own child
o Donor cannot make a “conditional” donation

o Donor cannot swap donations with another donor




o A School Tuition Organization cannot award, restrict, or reserve

scholarships based solely on a donor’s recommendation.

o A taxpayer may not claim a tax credit if the taxpayer agrees to swap

donations with another taxpayer to benefit either taxpayer’s own
dependent.

Donating is Simple!

Donors Have a Choice!

o Recommend a student
o Recommend a school

o Recommend IBE’s general fund

10



Donation (3 of 4)

Please enter the total amount you would like to donate or click the [ to show the maximum tax credit available for the year
selected based on your filing status

Donation Amount: @ Single — 2024
Original Tax Credit $731.00
$1:458.00 Plus/Switcher Tax Credit $728.00

$1,459.00

original Tax Credit:$731.00 @ Original Tax Credit:s731.00 ©

Ovicinal Tay Cradit¢721 00 &

i . B ————— Original Tax Credit:$731.00 @
(] Student Recommendation: @ bk

(] School Recommendation: (2] > [ student Recommendation: ©
[ school Recommendation: @

[} IBE General Fund: 2] BE General Fund: @ Amount

$73100

Plus Criteria: © () 1BE General Fund: ©
= o US / Switeher Tax Cradit:$798 00 @
PLUS / Switcher Tax Credit:$728.00 @ :
Plus Criteria: ©

tare —_—> PLUS / Switcher Tax Credit:$728.00 @
(] Student Recommendation: @ Remaining Donation: $0.00

(] School Recommendation: (2] > [ Student Recommendation: @
[ School Recommendation: @

(7] IBE General Fund: (2} IBE General Fund: @ Amount

$728.00

[ IBE General Fund: @

WHAT DOES IT LOOK LIKE TO BE A

11



HOW TO APPLY

Register on website
Apply each academic year
Paper application

Income verification

Eligibility verification

% Schosls v IBEen Espanal

Register.
Create an account.

First Nome
Last Name
Email

also must

(e.g.@."1)
Password

Confirm
Password

10m a new oppicant

It you have received a prior scholarship from IBE, do not mark that you are a new
applicant as this will delay future scholarships and payments,

12



APPUCANT

2024-2025 Application

Guardian Information

is soliciting
Primary Guardian Title Primary Guardian First Name Primary Guardian Last Name

(7]

B M appiicable, | il have the folowing documents ready to upload: secondary Guardian Title Secondary Guardian First Name secondary Guardian Last Name
« i

‘an Arizona hemeschool program or Address city state Zip Code
ut of state or country: or

P
verilication from anSTO ather than 18E @
y )

Primary Phone Number Secondary Phone Number

" MET 9r000. @

Appication Year
2024-2026

= Complete Application

| :
Confirm Enrollment and
Tuition Balance ST

IBE
— 2024-2025 Scholarship Application

renng kindergarten
Transferting from

An Asizona homeschool program

Apubic, from out of
Dependeni of aciive duty millary stafioned in Arizona on orders

ualification bullet abovs, the family qualies.for Low-incom Corparals and the family

househeld

Tile: O M. OMs DMs CM.&Ms. DD &Ms ODr&M. ODr&Dr

T: 520512 5438
F:520 2030184




1:13

4. If applying for Low-Income Corporate (review requirements on page 1), IBE requires the last two (2) pay statements for all
income eamers in the household. If you do not have paystubs IBE requires the last two proof of income supplements. These
could include, but are not limited to: Social Security benefit statements, Welfare benefit statements, Retirement benefit
statements or Proof of child support or alimony. You may attach a letter further explaining your financial situation if

== |ncome Verification

Name

Type:

G- Chid
P — Parent
0 - Other

Gross Welfare, | Pensions, Al Other | Check ifno | Check
Eamings Child Retirement, Income | income a

FromWork | Support, | Sosial Security
Alimony

Example: John Smith

$40K yriy.

School Attendance

Verification or =
Previous Award o B
Verification

Incomplet applications will not ba precessad.

feakit

PRk AT 3 D) ) o e o, T e S0l it 50 e, N G e €
e e e e .t Ao St ol o St

Institute for T:620 5125438 921 N. Suan R servicesbeseholarships org
Battor Education Tucson, AZ 8711

Transfer Verification

Must be completed by parent o legal guardian

Chock most recent schading
Empowserment Scholarship Account (ESA) program

(par ARS 48-602).

Out of state or out of Country
Name of most

(start)
Must provide a copy of most recent report card.

Icorty that Isted abave

Paront/Guardian's signature:

921N, Swan Ra.
Tucson, AZ 85711

14



Four Types of Scholarship Programs
Six Scholarship Opportunities

Individual
Donors

Corporate
Donors

o Original/Individual Program
o Financial Aid
o Recommended Funds

o PLUS/Switcher Program
o Financial Aid
o Recommended Funds

o Low Income Corporate Program

o Disabled/Displaced Program

Financial Aid Scholarship Opportunities
Apply to every STO your school works with!

o Funded by Individual Taxpayers Recommending Private
Schools
o Individual / Original
o PLUS / Switcher

o Funded by eligible Arizona business Recommending
Private Schools
o Corporate Low-Income
o Corporate Disabled Displaced

15



PLUS/Switcher

Since 1997 Since 2012
In place for over 26 yrs.

Entering Kindergarten
All K-12 children in AZ
Private Schools are eligible

Donors

Single Donors can donate a
TOTAL of $1,459!

Married Donors can donate a
TOTAL of $2,910!

Transferring from AZ Public/Charter
School, Out of State or Country,

Limit of $731 for Homeschool, or ESA
Single Donors

Stationed in AZ on
Limit of $1,459 for Military Orders
Married Donors

Previous Corporate
Award recipients also
PLUS/Switcher Award recipient

Limit of $728 for
Single Donors

Limit of $1,451 for
Married Donors

Corporate Donors
Disabled/Displaced (July 1, 2024)

Corporate

MUST meet state-mandated Student has an IEP, MET or 504 plan Corporate Low-Income
low-income Corporate guidelines from an Arizona public school Cap is $135,000,000
(below)

Student was placed at one time in the Corporate Disabled/Displaced
Arizona foster care system (to be Cap is $6,000,000
verified by the Arizona Department of
Transferring from AZ Child Safety)
Public/Charter School, Out of
State or Country, Homeschool, or
ESA to private school

Entering kindergarten

Disabled preschooler enrolled in a
qualified disabled preschool Household size | 185% and below

$51,543.00
$69,956.00
$88,369.00
$106,782.00
$125,195.00
$143,608.00
$162,021.00
$180,434.00

Dependent of active duty military
stationed in
Arizona on orders

Previous Corporate or
PLUS/Switcher or Individual
scholarship recipient and
continued to attend a qualified
private school

0| ~|Co || |wfra]|—




STO 123
Orig/Ind $1,500 PLUS/Switcher $500

STO ABC
Orig/Ind $250 Corporate $2,500

STO XYZ
PLUS/Switcher $1500 Corporate $4,000

Total of Financial Aid Scholarships Received

Individual/Original $1,750 PLUS/Switcher $2,000 Corporate $6,500

Grand Total in Financial Aid Scholarships

Recommended Fund
Scholarship Opportunities

Work with one STO that meets
your needs!

o Funded by Individual Taxpayers Recommending
Private School Students

o Individual / Original
o PLUS / Switcher

17



Individual/Original

Since 1997
In place for over 26 yrs.

All K-12 children in AZ
Private Schools are eligible

Limit of $731 for
Single Donors

Limit of $1,459 for
Married Donors

PLUS/Switcher

Since 2012

Entering Kindergarten

Transferring from AZ Public/Charter
School, Out of State or Country,
Homeschool, or ESA

Stationed in AZ on
Military Orders

Previous Corporate
Award recipients also
PLUS/Switcher Award recipient

Limit of $728 for
Single Donors

Limit of $1,451 for
Married Donors

DEFINITION OF

Donors
Single Donors can donate a
TOTAL of $1,459!

Married Donors can donate a
TOTAL of $2,910!

18



Recommended Funds Overview

Arizona Taxpayers have a choice in how to pay
State taxes

o Pay the State of Arizona Through the Arizona

Department of Revenue or

o Donate to a tax credit organization and have a

say in how their state taxes are spent

Recommended Funds Overview

With the Arizona Private School Tax Credit Program,
donors continue to have a choice

o Recommend a specific Arizona Private School Child
o Recommend a specific Arizona Private School or

o Recommend IBE’s General Fund

19



Recommended Funds Overview

If a specific recommended student is awarded, that
student will receive a scholarship for 92% of
donated amount

There is no limit on how many donors can
recommend your child

Excess annual donations roll over to following
academic year

WHEN CAN YOU START TO

20



When to Start Soliciting Funds Overview

Not in Private School.....Yet

One academic year prior to entering private school
Our application comes out the beginning of February
This gives you potentially two tax seasons to solicit

recommended fund donations

o Start soliciting in February

o Start paying for tuition 18 months later

When to Start Soliciting Funds Overview
In Private School on ESA

One academic year prior to entering private school

Our application comes out generally at the beginning of
February

You can continue to solicit recommended fund
donations the entire time you are on ESA

o You must have a current IBE Application annually

o You will be awarded a multi-year scholarship

o Once your ESA Contract is cancelled and you accept
your multi-year scholarship, funds will be offered to
private school.

21



HOW DO | SOLICIT
RECOMMENDED FUNDS?

O Mind Set

© Donor Focused Ask

O Become a donor Expert

Mind Set

o Opportunity versus handout
o Less than 5% donate

o Most don’t even know of this opportunity

22



Donor Focused Ask

Focus on your donor’s reason for making
the donation:
o Does your donor understand the need for
School Choice?
Personalized education tailored to each
student’s individual needs
Empowering students to succeed by
focusing on their unique potential
Putting children FIRST in their education
o Does your donor understand how their tax
credit donation can make a difference?
» Making private education accessible to all
children
Strengthening communities by educating
children in the ways that suit them best

Donor Expert:

Increase
Refund or
Reduce What
You Owe

Understand
the Timing
of Tax Credits

Donation must be made prior to filing taxes

60% of all tax year donations come into IBE
from January 1st — April 15t

25% of donations come into IBE during first two
weeks of April

16% of donations come into IBE the last two
weeks of December
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Donor Expert:

o Has been helping families for over 26 years
o Only retains 8% for admin (not 10% as allowed by law)
o Awards 92% always

Be Able to o Recommendations will never be guaranteed although
Answer honoring recommendations is important to IBE

Questions o Once recommended funds are awarded, they roll over
About IBE year-to-year

o Recommended Fund Scholarships are typically offered
to the private school the month after the donation

o |IBE allows families to request funds be transferred to
siblings

o |IBE takes excellent care of our donors

MAKE A LIST OF ARIZONA TAXPAYERS YOU KNOW

Christmas/Holiday Card List
Family and Friends
Neighbors

Coworkers

Church Friends

Professionals i.e. Doctors and
Dentists

Friends with Small Business
(GEVEREY CERCTET C14\Y)

CPAs and Tax Preparers
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Solicitation Ideas:

Let That List ©
Know About Tax
Credits Via

Postal Mail Donation Brochure/Envelope with printed
Action Page

Action Page w/Donor Link
Share our Facebook posts and personalize them

Invite friends over for a quick dinner and let them know
about this program

Find educated donors
Set up meeting for your older child to discuss tax credits

Talk in person to anyone you do work with, i.e. dry
cleaners, carpet cleaners, plumbers

TIPS AND TRICKS

Postal Mail & Action Page

o Personalize your child's story

o Personalize letter/Action Page to audience:
* Church / Sports / Hobby

o Reach out multiple times per year
» October — introduce the program

» December — Christmas / holiday letter
» February/March — reminder / thank you
» End of school year letter

Postal Mail
o Include a stamp on donation envelope
o Add wallet sized school pictures
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Tax Credits Save The
State of Arizona Money!

PUSH-BACKS

o Too good to be true

o Will get audited

o You chose private school, yo
can pay for it

o You are hurting public schools

By Deborah Sheasby
Executive Summary

Arizona has four programs that allow taxpayers to claim credits for donations to school tuition
organizations that provide scholarships for students to attend private schools. The state realizes
a savings for each student that attends private school in lieu of public school. Because the tax
credit scholarship programs allow tens of thousands of students to attend private schools, the
state saves at least $34.6 million, and potentially upwards of $285 million per year, compared to
the cost of educating those students in public school.

Overview of Arizona’s Tax Credit Programs

History
In 1997, Arizona passed its first tax credit for individual danations to private school tuition
organizations." A school tuition organization (STO) is a 501(c)(3) nonprofit organization that
awards at least 90% of donations received as scholarships to students attending private schools.
The program allows taxpayers to make a donation to an STO and claim a tax credit of $569 for
an individual or $1,138 for a married couple for the current tax year (2019). The credit went into
effect in FY1999 and has grown to around $70 million in donations and $64 million in
scholarships in FY2018.7 This credit is generally referred to as the “original” individual tax credit

In 2005, a second program was created that allowed corporations to contribute funding for STO
scholarships.” The recipients of scholarships under the corporate program must meet income
limitations and must be switching from public to private school, attending kindergarten (ora
preschool for students with dis ies), of be the of an Ari; active-duty member
of the military. Students who have received scholarships through the low-income corporate
program (or the overflow program) may continue to receive scholarships in subsequent years if
they remain enrolled in private school. The total scholarship amount that can be awarded per

The law governing the original individual tax credit can be found at Arz. Rev. Stat § 43.1089. Regulations
eoncerning school tuition organizations that participate in the individual tax credit programs are found in Ariz. Rev
Stat. §§ 431601 through 431605,

Data on the donations and scholarships sed throughout this paper are taken from the annual reports on the STO'
tax: crecht programs and other public records from the Department of Revenue. The reports can be found on the

athps Qov/reponts-statistics-and.- legal-research/
report-school- tition-organization- incorme  tas. credits

Ariz. Rev. Stat §43-1183. Reguk school tuition hat parmiapate in the corporate tax
credit programs are found in A7z Rev. Stat. §§ 43-1501 through 43-1507.

1
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HOW IBE CAN SUPPORT YOU

Donation Brochures/Envelopes

Action Page/Donor Link (Applicant
Portal)

Printable Action Page

Facebook Ads to Share and
Personalize

Zoom and In-person Workshops
Thank You Cards

IBE Makes Donations Simple

THANK YOU CARDS

Send reminder postcards
thanking donors for
considering making their tax
credit donation

Ask donor to let you know if
they donate so your child can
thank them personally

Send stamped thank you cards
to IBE and we will address and
get them to your donors




SOLICITATION SYSTEM

o Be organized

Have realistic expectations — it’s a
numbers game

This is a part-time job that pays well

Spreadsheet of potential donors
Names
Donations made (with donor input)
Follow-up contact
Thank you sent

Keep note of what works

Understand that the first year is the
most difficult

Stay focused on your goal — funding the
best education for your child!

IBE SCHOLARSHIP
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IBE Scholarship Awarding Criteria

! | (in order of importance)

Financial Aid Recommended Fund
Scholarship: Scholarship:

Financial Circumstances Donor Recommendation

Tuition Tuition

Number of children in Number of children in
private school private school

Special Circumstances Financial Circumstances

Special Circumstances

IBE SCHOLARSHIP
AWARDING SCHEDULE

IBE has no Financial Aid Deadlines

Most Financial Aid Scholarships are
awarded in August

School with IBE funds
can award monthly

Recommended Fund Scholarships
are paid out monthly, typically the
month following the donation




UNIVERSAL

Universal ESA Strategies

Questions, Concerns & Solutions!

Can | solicit recommended funds through IBE
while accepting ESA?

Yes! They will not be sent to school until ESA is
cancelled. You must:
o Be eligible for tax credit scholarships
o Have a current application with IBE
o Provide IBE with ESA cancellation of
Contract documentation and Transfer
Verification
o Accept Recommended Fund Scholarships
through IBE
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Multi-Year Recommended
Fund Scholarships

ESA Tuition STO FUNDS Recommended Funds

Tuition PAID
BY ESA

Tuition PAID
BY ESA

)
BY ESA $$%

Switched DD

TO STO FUNDS

Universal ESA Strategies
Questions, Concerns & Solutions!

What happens if | have accepted Tax Credit Scholarships for the 24-25
academic year and then decide to switch to ESA?

o You are allowed to apply for ESA at any time, although, if you have
received ANY STO funding for the academic year you apply for ESA, ALL
STO funds must be refunded.

Can | switch from ESA to STO funds during the same academic year?

o Yes. ltis the position of the Arizona Department of Revenue that once you
cancel your ESA Contract, you are no longer beholden to the ESA Contract
year and can accept STO funding, although you cannot receive STO funds
for any quarter that you received ESA funding.

How does cancelling my ESA Contract affect my outstanding payments?

o As soon as you cancel, all funding, including outstanding payments are
cancelled. Any rolled-over ESA funds you have accumulated will be wiped
clean.




Universal ESA Strategies

Questions, Concerns & Solutions!

Can | still receive a reimbursement payment from ClassWallet for my
tuition?

o As of now, you will be able to receive a reimbursement payment after
September 13, 2024

Will ESA pay for student who needs to repeat a grade?

o No! Because a public school will not receive State funding if a child
repeats a grade, ESA will likewise not fund a student who is repeating a
grade. Fortunately, STOs are 100% allowed to fund a student who is
repeating a grade. This means if a child received ESA funding for their
kindergarten year and then needed to repeat kindergarten, if they are
denied ESA, STOs can cover their 2nd kindergarten year

Where can | learn more about the new changes to Curricula &
Supplementary Materials?

o azed.gov/esa/esa-guidance

azed.gov/esalesa-guidance

Home Empowerment Scholarship Account Program - ESA Guidance

Do you have questions about the Empowerment Scholarship Account Program? We are here to help!
In addition to FAQ below, there is a lot of helpful information in the ESA Parent Handbook.

» About the Empowerment Scholarship Account Program
» Applying for ESA

» Getting Started on the ESA Program

» Curricula and Supplementary Material
» Evaluations

» Log-in Questions / Issues

» Reporting Expenses
» ESA Allowable and Disallowable Expenses

» Closing an ESA, Termination and post-High School

» Vendors
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WHAT SETS IBE APART?

Admin Fee for Individual Donations 8% vs
10%

Awards 92% always

Send Recommended Funds every month
except for June, typically the month
following the donation

Does not consider Recommended Funds
while awarding Financial Aid

Recommended Fund awards roll-over each
year for continuing students, including ESA
recipients

Allows families to request Recommended
Funds transferred to sibling

WHAT SETS IBE APART?

All families to solicit donations one
academic year prior to attending private
school. ESA families can solicit indefinitely

IBE has awarded Nominal Awards to
maintain PLUS/Corporate eligibility since
2012

Applicant Portal shows awards, including
Recommended Scholarships

Provided over $360,000 in emergency
funding the end of the 2023-2024
academic year




WHAT IS YOUR

Plan of Action!

Register as an Applicant & Donor
Apply for the 2024-2025 academic year now.

If you have financial need, apply to every STO
your school works with

Set up a Solicitation System, even if you are on ESA

Inform potential donors of their choices with their State
Tax Dollars — they can choose to recommend your child

Follow-up with potential donors

Get thank you cards to IBE for mailing
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IN CLOSING

A
\\ Mo

|

MAKE A

DIFFERENCE ‘\

How your child is educated
is 100% up to you

Tax Credits allow you to
Put Your Child First

Apply Apply Apply

Thinking outside the “box”
is recommended

Partnering with IBE will give you

and your child the best chance
for educational success

EDUCATION

35



